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Course Code: PCM1BE1
Course Title: Economics for Business Decisions Paper: |

Course Type: Major No. of Credits: 2

1. Basic Principles in Business Economics- 10L

Twin principles of scarcity, profit maximization principle; production possibility frontier;
Accounting profit and economic profit; externality, public goods and economic role of
government. Market failure: Meaning, Causes and Remedies- Marginal conditions for Pareto
optimal resource allocation

2. Demand and Supply Analysis- 10L

Snob appeal, Band wagon and Veblen effect and demand function. Applications of elasticity
of demand and supply to economic issues: Paradox of bumper harvest- tax on price and
quantity — minimum floor and maximum ceilings: minimum wages controversy.

The theory of consumer choice — Consumer preference and budget constraint — equilibrium
position of tangency with the help of Indifference analysis — effect of changes in price and
income on consumer’s equilibrium. How to do the survey- Methods of collection of data &
small survey project to learners.

3. Production Decisions and Cost Analysis- 10L

Production function — short run and long run — Law of variable proportion, returns to scale,
scale economies, scope economies- least cost factor combination for a given output-
Expansion path and Multi product firm cost reduction through experience — learning curve
Economic analysis of Cost: Classification of costs, short run and long run cost functions.
Break even analysis.



M.Com. Part - I, Semester 11
Course Code: PCM2BE?2
Course Title: Macro Economics: Concepts and Applications Paper: 11

Course Type: Major No. of Credits: 2

1. Aggregate income and its Dimensions- 10L

Aggregate Income and its dimensions: National income aggregates — and measurement; -
GNP, GDP, NDP, Real and nominal income concepts, measures of inflation and price
indices — GDP deflator — Nominal and real Interest rates -PPP Income and HDI , National
income as a measure of economic welfare.

2. Economic Policy Implications in the I1S-LM Framework- 10L

The IS-LM mode: Equilibrium in goods and money market; Monetary and real influences on
IS-LM curves, Economic fluctuations and Stabilization policies in IS-LM framework
Transmission mechanism and the crowding out effect; composition of output and policy mix,
IS-LM in India

3. International Aspects of Macroeconomic Policy- 10L

International aspects of Macroeconomic policy: Balance of payments disequilibrium of an
open economy - corrective policy measures — Expenditure changing policies and
Expenditure switching policies BOP adjustments through monetary and fiscal policies — The
Mundell-Fleming model. Devaluation, revaluation as expenditure switching policies
effectiveness of devaluation and J curve effect.
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